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Abstract:

Reported income in survey data is often subject to measurement error, as respondents may forget, miscalculate, or
intentionally misreport their income. Consequently, recent studies more rely on administrative data such as tax records.
However, the surveyed income remains essential in contexts where administrative data are unavailable. This is particularly
true for studies based on inter-vivos transfers, e.g., financial support exchanged between adult children and their elderly
parents. In many countries, where public pensions or social security systems are not fully developed, elderly individuals
often depend on traditional old age support systems, such as co-residency and financial transfers from their adult children.
While survey data on inter-vivos transfers are crucial for the studies of the elderly, they may be prone to various sources of
measurement error. This study uses the dyadic data structure of the Korean Labor Income Panel Study (KLIPS) to
investigate the accuracy of the inter-vivos transfer variables between old parents and adult children. This study considers
the various sources of penitential measurement error. The analysis reveals that social desirability bias is a significant
source of measurement error in the variables of inter-vivos transfers, offering important implications for researchers
relying on surveyed income data in similar contexts.
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